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Recommendation Base Case Fair Value Bull Case Fair Value Time Horizon

Industry

Auto Ancillaries Rs 554 Buy in Rs 550-560 band and add on dips in Rs 480-490 band Rs 615 Rs 648 2-3 quarters
HDFC Scrip Code LUMLTDEQNR Our Take:
BSE Code 532796 Lumax Auto Technologies Ltd. (LATL) is among the largest automobile ancillary manufacturers in India with a diversified portfolio of
SISE Co;le LUMAXTECH products and marquee client base. The outlook for automobile demand is improving and the company is witnessing increased offtake for
CI\O/IC;T erzgs ST LMQ‘;”; its products. It has further expanded its product portfolio with the acquisition of IAC International Automotive (IAC). The share of EV
ol uga it’al (Rs O 13.6 products in the order book is rising which could drive margin expansion and reduce risks. Order book of the company remains strong with
Fgce \\;aluz Rs) 2'0 ~45% from higher margin products of IAC. New products will increase content per vehicle and drive the company’s growth.
Equity Share O/S (Cr 6.8
I\/Cllark\ét Cap (Rs/le) ) 3777 LATL has entered into JVs with industry leaders for promising products like Sensors, Telematics, Antennas, among others. The JV
Book Value (Rs) 115.9 companies contribute to ~¥30% of the order book and are poised for higher growth. LATL has begun supplying components for Mahindra’s
Avg. 52 Wk Volumes 26112.4 new 3X0 model, and IAC has added Tata Motors as its new customer. Revenue proportion from passenger vehicles (PVs) has been rising,
52 Week High 5635 which is likely to enhance content per vehicle and profitability.
52 Week Low 3324

Share holding Pattern % (Mar 2024)
Promoters

Institutions

Non Institutions

Total

L a4

HDFCsec Retail research
stock rating meter

for details about the ratings. refer at the end of the report

* Refer at the end for explanation on Risk Ratings

Fundamental Research Analyst
Atul Karwa
atul.karwa@hdfcsec.com

On Mar 18, 2024, we had released a Stock Update report (Link) with a recommendation to ‘Buy in Rs 438-448 band & add on dips in Rs
390-398 band’ for base case fair value of Rs 480 and bull case fair value of Rs 531 over next 2-3 quarters. Both the targets were achieved
within the given time frame.

Valuation & Recommendation:

The management expects that a 13-14% EBITDA margin is sustainable with a room to reach to 15% on the back of healthy order book,
strong performance in JVs and IAC and steady demand trend. Revenue share of PVs has risen at the cost of 2W; this trend could lead to
better content per vehicle and profitability. We expect LATL’s Revenue/EBITDA/PAT to grow at 16/17/30% CAGR over FY24-FY26E, led by
increased demand from end user industries. We believe investors can buy the stock in Rs 550-560 band and add on dips in Rs 480-490
band (15x FY26E EPS) for base case fair value of Rs 615 (19x FY26E EPS) and bull case fair value of Rs 648 (20x FY26E EPS) over the next 2-3
quarters.
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Particulars (Rs cr) Q4FY24 | Q4FY23 Q3FY24  QoQ-% FY23 FY24 FY25E FY26E
Operating Income 757 493 53.5 732 3.4 1,847 2,822 3,316 3,796
EBITDA 92 48 92.0 106 -13.3 200 368 434 501
APAT 44 19 137.2 36 21.3 93 130 166 221
Diluted EPS (Rs) 6.5 2.7 137.2 5.3 21.3 13.6 19.1 24.4 32.4
ROE (%) 15.4 17.9 19.6 22.4
P/E (x) 40.7 29.0 22.7 17.1
EV/EBITDA (x) 20.3 11.2 9.1 7.5

Q4FY24 Result Update

LATL continued to report strong quarterly results with Revenue/EBITDA/PAT of ~Rs 757cr/Rs 92cr/Rs 44cr, reporting YoY growth of
around 54%/92%/137% respectively in Q4FY24 aided by acquisition of IAC. The YoY EBITDA Margin improved by 243bps to 12.1%, mainly
due to higher margin in IAC India and improvements in the standalone business (+37bps YoY to 9.0%).

Segmentally, for FY24, Integrated Plastic modules contributed 47% of overall revenue followed by aftermarket at 14%, gear shifter at 12%,
fabrication at 8%, emission at 6%, lighting products at 5% and others at 8%. Passenger vehicles contributed 48% to overall revenue, 2 and
3 wheelers at 24%, aftermarket at 14%, CV at 9% and others at 5%. The net debt as on Mar’24 stood at Rs 91cr. The capex incurred during
FY24 is Rs 111 cr.

The company has acquired remaining stake in Lumax Ancillary Limited, and LAL has become the wholly owned subsidiary of the company
with effect from January 25, 2024. LATL is sitting on a healthy order book of around Rs 900cr, out of which ~Rs 400 is contributed by IAC.
The EV contribution is approximately 40% of the total order book.

Key Triggers

Healthy order book

LATL had a healthy order book of more than Rs 900cr at the end of FY24, out of which Rs 200cr is for stand-alone entity, mainly of plastics
and metallic divisions, Rs 300cr for the joint ventures out of which Rs 200cr is for the new joint ventures and Rs 100cr is for the matured
joint ventures and Rs 400cr for IAC India. Out of the total Rs 900cr, 90% is new business. 30% of the order book value will mature in FY25,
55% in FY26 and the remaining 15% in FY27. The EV contribution is approximately 40% of the total order book. The company has been
continuously in talks with leading OEMs to boost its order book position. New orders are assumed to deliver better operating margins
and, hence, LATL is assumed to sustain improvement in the margin trajectory. The company is investing in capacity expansions to support
growth and meet order book demands. LATL has scheduled a capex of Rs 150-175cr for FY25.
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JVs to grow at faster rate

LATL alongwith its sister concern Lumax Industries has entered into JVs with global leaders to get technological advantage and launch
better quality products. With a strong foothold in the Indian market, it has entered into strategic alliances with renowned global
automotive industry leaders such as Stanley, Mannoh, Yokowo, AlpsAlpine, 10 from Japan, SL Corporation from South Korea, Cornaglia

from ltaly, Ituran from Israel, FAE from Spain, Jopp from Germany, and IAC from USA. The management expects the combined JVs to grow
at 20-25% in FY25.

Strategic alliance to drive consolidated growth

o
SIEME DL corporation G Somaghia, reiniOH
Relationship Since 1984 Relationship Since 1997 Relatienship Since 2007 Relationship Since 2008
IV for lighting, HVAC panels and W for lighting and other IV for emission systems 1V for gear shifters
other electronics automotive parts 50% in Lumax Cornaglia Auto 45% in Lumax Mannch
37.5% in Lumax Industries Ltd. 78.72% in SL Lumax Ltd. Technologies Put. Ltd. Allied Technologies Ltd.

e FAE Jopp yokowo
[ soin _ =11

Relationship Since 2017 Relationship Since 2017 Relationship Since 2019 Relationship Since 2020
IV for sale of telematics IV for oxygen sensors Iv for ITIaI:Il.Ii:ECtIJrE and supply 1y for manufacture and supply of
products and services 16% in Lumax FAE of transmission products antennas & other vehicle
50% in Lumax Ituran Technologies Pvt, Ltd. 50% in Lumax Jopp Allied communication products
Telematics Pvt. Ltd. Technologies Pvt. Ltd. 50% in Lumax Yokowo Technologies
Pwt. Ltd.
ALPS-ALP'NE 0 INDUSTRY COLLTTY - s -.—-
= .
Relationship Since 2021 Relationship Since 2023

W for manufacture and supply of

_ j Relationship Since 2022 Partnership for Vehicle Interior
electric devices and components

Syst &C ts
) ) . TA for Kinematic Components L= E,ms umpnm.en
50% in Lumax Alps Alpine India Put. 25% in IAC International

Ltd. Automotive India Pvt. Ltd

(Source: Company, HDFC Sec)
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Inorganic acquisition could drive topline growth

LATL continues to scout for future opportunities, which synergize with its core competencies and strength. The company is always
evaluating anywhere between 2 to 3 opportunities. It either acquires majority stake or forms a JV and increases its stake later. LATL is
exploring opportunities in new product lines, including mechatronics, sensors, switches, and EV-related products.

Strong growth in M&M, new customer addition to aid IAC

LATL had acquired 75% stake in IAC International Automotive India Private Limited (IAC) in Feb’23, from the International Automotive
Components Group (IAC Group). The integration of IAC with the company has been completed. M&M continues to be the largest
customer at ~70% contribution to the total pie of IAC India, followed by Maruti Suzuki and then Volvo. The company has started supplies
to the newly launched Mahindra 3XO model, which is offering premium interiors and is in very high demand.

IAC for the first time, has added Tata Motors as a new customer for supply of console based on the long-term relationship between Lumax
and Tata Motors. The SOP is expected to begin in Q4FY25. The management has guided for 15-20% topline growth for FY25 and a
sustainable EBITDA margin of 15-16%. M&M has reported 25% increase in passenger vehicle sales in Apr-May’24.
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Risks & Concerns

Slowdown in the automobile industry
Since LATL manufactures products which are consumed by the automobile industry, any slowdown in the industry will directly impact the
revenues of the company. 2W segment has recovered lately while CV segment has become sluggish.

Technology obsolescence
The industry in which is LATL is present is technology driven and hence it has to keep itself abreast to the latest technologies. If not, it
could lose on its sales and market share.

High competitive intensity
LATL doesn’t have dominant market share in its major revenue product line and hence margins could be under pressure in case of higher
competitive intensity. LATL’s aftermarket business has been facing slower growth in the past few quarters.

Raw material price volatility

Another cause of concern for LATL could be fluctuations in raw material prices, which could in turn impact the selling prices and
realizations. The main raw material used is polypropylene (PP), which is a downstream petrochemical product. The price of PP is directly
linked to crude oil rates, which are highly volatile. Also, steel prices have been volatile in the past 4-5 years.

Client concentration

M&M and Bajaj Auto are the biggest client for LATL accounting for ~42% of its consolidated sales. Any slowdown in sales by Bajaj Auto or
M&M or diversification of vendor base by customers could impact sales of LATL. In lighting business, LATL has dependence on just one
client — Bajaj Auto.

Traded goods
LATL has a large proportion of traded purchases (incl. from group companies) accounting for ~10% of sales. This could depress its overall
margins.
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Founded in the year 1981, Lumax Auto Technologies is a publicly listed company, which is part of the D.K Jain Group. The company
commenced its operations with manufacture of two-wheeler lighting. Under the continuous leadership & vision of the group, Lumax Auto
Technologies has carved a niche for itself in the automotive products like Integrated Plastic modules, 2-wheeler Chassis, 2/3-wheeler
Lighting, Gear Shifters, Transmission Products, Emission Systems, Seat Structures, Telematics Products & Services, Oxygen Sensors, On-
board Antennas, Electric Devices & Components, and Aftermarket Solutions. This extensive portfolio further encompasses Vehicle Interior

Systems and Components.

The products cater to the needs of 2-wheelers & 3-wheelers, Passenger and Commercial Vehicles, and the Farm Equipment Sector. The
Company’s position is further strengthened by a robust presence in the aftermarket business, which includes a wide array of components
such as Mirrors, Horns, Cables, Filters, Lubricants, Coolants, and Wipers.

Well defined corporate structure

l 50%

Lumax Cornaglia Auto
Technologies Pvt

Lumax Auto Technologies Limited

|

l 55%

Lumax Mannoh Allied

l 100%

Lumax Management

l 1005

Lumax Ancillary

Limited Technologies Limited Services Pvt Limited Limited
June 2007 July 2013 Jan 2015 Jan 2024
Air Intake Systems Gear Shifters Management Support Wiring Harmess
J' 50% S-i%l l Soes l 0% Etl%l
Lurn;”}i(EJ;'JPP Lumax FAE Lumax lturan Lumax Yokowo Lumax Alps
) Technologies Pvt Telematics Pyt Technologies Alpine India Pvt.
Tec hfl‘:l‘l’f;ss Put Limited Limited PVL. Ltd. Ltd.
April 2019 July 2017 August 2017 February 2020 September 2021
. On-board antennas and - .
Transmiszion Products Oheygen Sensors e I EE e other vehicle SzEmEiEE= il

Services

communication products

components

*IALC Internationsl Automative India Pvt. Ltd. since merged

Year of Incorporation ] |

Wear of acquisition

75% l

Lumax Integrated
Ventures Pvt
Limited*

May 1991

Interior systems and
Components

1333"’:1

Lumax Resources
Pwvt Limited

March 2024

(Source: Company, HDFC Sec)
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The Company has cultivated a robust portfolio with a precise product mix, through 26 state-of-the-art manufacturing facilities in 6 states.
LATL’s standing is further strengthened by its 9 international partnerships, which enrich its portfolio and global influence.

Product Range 4-wheeler 2-wheeler
C‘?ELES M \'.r. f
ﬁ\ SEAT STRUCTURES  FOWEN WINDOW }i PILTERS ol |
’ SWITCHES /
A A
z” b A ki 1 5 Complote srent Modalo s—— ]
: I8 ~ pRODUCTS. [/ masmc |ntewreted with Lighting Sytem
» AND SERVICES J // MoDULES
A 7

1/
|/ mminTake systems

CACDUCTS

« Complete Rear Mocule
Integrated with Lgnting Systery

\ LUBRICANTS

VEHICLE INTERIOR /

SYSTEMS & sl
COMPONENTS ANTERNAS )

Flastc Modues
/

4 /
CAR ACCESSORIES /

/
/ wuac canels 7
/ -+ Otygen Sensors
2 GEAR SHIFTERS p. ~
/ e VARING
/‘ ¢ HARNESS
/ TRANSMISSION
PRODUCTS =3
/ / T—
MIRRORS - ENDTO END AUTOMOTIVE
HORNS

010
LIGHTING SYSTEM
B AFTERMARKET PRODUCTS

Chassic

Commercial Vehicles

® Revolving Lamp

——® Rear Fender Lamp

Engine lamp
.

Head Lamp

“® Work Lamp

® Front Fender Lamp

- Tapks VEHICLE

Saal Structures INTERIOR
SYSTEMS &
COMPONENTS

% Gear Shifter

(Source: Company, HDFC Sec)
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dwe {TA ﬁ

> Lighting Module(incl.

HL/TL/Indicators &
Others)

> Chassis for 2-
wheelers

> Fabricated parts for
F-wheelers

> Integrated Plastic
Modules

o Omygen Sensors

> Telematics Products
and Services

o Wiring Harness

Gear sShift Lever

Gear Shift Tower, Contral
Housing

Intake Systems
Seat Structures
Integrated Plastic Modules

Telematics Products and
Services

Antenna

Electronic devices &
components

Vehicle Interiors Components
& Systems

Wiring Harness

o Integrated Plastic
Modules

o Gear Shift Lever

o Seat Structures

o Telematics Products
and Services

o Urea Tank

o Wehicle Interiors
Components &
Systems

Manesar & Gurgaon (HR)
No of Plants: 8
Integrated Plastic Modules

Gear Shifters, Interior Systems & Y
components \ o

[Products Telematics Products !
Transmission Products
Oxygen Sensors, On-board antennas
Electronic devices & components

: ’ ' e ; 1 < 3
Domestic and Exports Trading - After NN I It o7
Markets 3 ; ({" L /;C
2 Y
S adP A )-}PL_'.“
Sietitt e, e B ‘ }5 \ \
No of Plants: 1 / ~ )\M
& )
Products | Wiring harness Vad
I = = _;(;:___-__--_
b iy m ; > ———p
No of Plants: 1 ’ 7
Products | Gear Shifters
Bengaluru (KN) ° R&D Centre in Manesar
No of Plants: 3 Engineering Centre in Pune
Integrated Plastic
Products Modulgs, Gear Shifters,|
Interior Systems &
components .
- 26 Plants in 6 States

No of Plants: 3

Integrated Plastic
Modules

Products Urea Tank

Wiring Harness

1N

No of PI ants: 8

Lighting, Air Intake

System, Urea Tank
Products |CAC Ducts, Chassis Seat
Structures, Wiring
Harness, Interior
Systems & components

No of Plants: 2

Chassis & Fabricated
parts

Products

(Source: Company, HDFC Sec)
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FY23n

FY24*

Rs. 2,822 Cr.

FY23n

Rs. 1,847 Cr.

FY24*

- Intergrated Plastic Modules - After Market - Fabrication - Lighting - Shifter

Emission - Others

- 2/3 Wheelar - Passenger Car - After Markat - cv - Others

FY23

Rs. 1,847 Cr.

FY24*

Rs. 2,822 Cr.

4%

M B3jzj I arter Market [l Hvst [ vl B msi Tata [l M&aM Others

(Source: Company, HDFC Sec)
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(Rs cr) FY22 FY23 FY24 FY25E FY26E As at March (Rs cr) FY22 FY23 FY24 FY25E FY26E
Net Revenues 1508 1847 2822 3316 3796 SOURCE OF FUNDS
Growth (%) 36.1 22.5 52.7 17.5 14.5 Share Capital 14 14 14 14 14
Operating Expenses 1357 1647 2454 2881 3295 Reserves & Surplus 530 648 776 893 1047
EBITDA 151 200 368 434 501 Shareholders' Funds 544 662 790 906 1061
Growth (%) 54.3 324 83.8 18.0 15.4 Minority Interest 61 187 224 264 309
EBITDA Margin (%) 10.0 10.8 13.0 13.1 13.2 Total Debt 125 552 680 605 505
Depreciation 40 52 118 124 128 Net Deferred Taxes 14 74 25 25 25
Other Income 13 24 45 41 47 Other Non-curr. Liab. 33 95 111 130 149
EBIT 125 172 295 352 421 Total Sources of Funds 776 1569 1830 1931 2049
Interest expenses 9 16 68 71 60 APPLICATION OF FUNDS
PBT 113 147 227 281 361 Net Block & Goodwill 396 1016 991 1010 1004
Tax 31 35 60 75 96 CWIP 12 13 36 43 52
PAT 82 111 167 207 265 Investments 135 213 429 479 529
Share of Asso./Minority Int. -13 -19 -37 -40 -45 Other Non-Curr. Assets 35 48 73 86 98
Adj. PAT 69 93 130 166 221 Total Non Current Assets 578 1290 1529 1618 1682
Growth (%) 47.3 33.8 40.2 27.8 32.6 Inventories 112 161 249 276 327
EPS 10.2 13.6 19.1 24.4 324 Debtors 266 461 585 700 846
Cash & Equivalents 138 157 75 120 151
Other Current Assets 44 110 158 148 159
Total Current Assets 561 889 1068 1244 1483
Creditors 231 384 486 589 706
Other Current Liab & Provisions 131 226 281 341 411
Total Current Liabilities 362 610 767 931 1117
Net Current Assets 198 279 301 313 367
Total Application of Funds 776 1569 1830 1931 2049
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(Rs cr) FY22 | FY23 FY24 |  FY25E  FY26E FY22 FY23 FY24 FY25E | FY26E |
PBT 113 147 227 281 361 Profitability Ratios (%)
Non-operating & EO items -6 -19 -29 7 6 EBITDA Margin 10.0 10.8 13.0 13.1 13.2
Interest Expenses 5 10 68 71 60 EBIT Margin 8.3 9.3 10.5 10.6 111
Depreciation 40 52 118 124 128 APAT Margin 4.6 5.0 4.6 5.0 5.8
Working Capital Change -32 -15 -55 32 -22 RoE 12.9 15.4 17.9 19.6 22.4
Tax Paid -33 -38 -64 -75 -96 RoCE 19.6 18.3 22.0 23.6 27.3
OPERATING CASH FLOW (a) 87 137 265 440 438 Solvency Ratio (x)
Capex -47 -77 -99 -150 -130 Net Debt/EBITDA -0.1 2.0 1.6 1.1 0.7
Free Cash Flow 41 60 167 290 308 Net D/E 0.0 0.6 0.8 0.5 0.3
Investments -27 -24 -131 -50 -50 PER SHARE DATA (Rs)
Non-operating income 8 -375 -19 0 0 EPS 10.2 13.6 19.1 24.4 324
INVESTING CASH FLOW (b)) -65 -476 -249 -200 -180 CEPS 16.0 21.3 36.4 42.6 51.1
Debt Issuance / (Repaid) 52 415 101 -75 -100 BV 79.8 97.1 115.9 133.0 155.7
Interest Expenses -9 -14 -70 -71 -60 Dividend 35 45 5.5 7.3 9.7
FCFE 65 63 48 94 98 Turnover Ratios (days)
Share Capital Issuance 0 0 0 0 0 Inventory days 59 72 68 71 74
Dividend -23 -27 -54 -50 -66 Debtor days 24 27 27 29 29
Others -10 -9 -18 0 0 Creditors days 53 61 56 59 62
FINANCING CASH FLOW ( c) 20 374 -22 -195 -226 VALUATION (x)
NET CASH FLOW (a+b+c) 42 36 -6 45 31 P/E 54.4 40.7 29.0 22.7 17.1
P/BV 6.9 5.7 4.8 4.2 3.6
EV/EBITDA 24.4 20.3 11.2 9.1 7.5
EV/Revenues 2.4 2.2 1.5 1.2 1.0
Dividend Yield (%) 0.6 0.8 1.0 1.3 1.8
Dividend Payout (%) 34.4 33.0 28.8 29.9 30.0
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HDFC Sec Retail Research Rating description

Green Rating stocks

This rating is given to stocks that represent large and established business having track record of decades and good reputation in the industry. They are industry leaders or have significant market share. They have multiple streams of
cash flows and/or strong balance sheet to withstand downturn in economic cycle. These stocks offer moderate returns and at the same time are unlikely to suffer severe drawdown in their stock prices. These stocks can be kept as a
part of long term portfolio holding, if so desired. This stocks offer low risk and lower reward and are suitable for beginners. They offer stability to the portfolio.

Yellow Rating stocks
This rating is given to stocks that have strong balance sheet and are from relatively stable industries which are likely to remain relevant for long time and unlikely to be affected much by economic or technological disruptions. These
stocks have emerged stronger over time but are yet to reach the level of green rating stocks. They offer medium risk, medium return opportunities. Some of these have the potential to attain green rating over time.

Red Rating stocks

This rating is given to emerging companies which are riskier than their established peers. Their share price tends to be volatile though they offer high growth potential. They are susceptible to severe downturn in their industry or in
overall economy. Management of these companies need to prove their mettle in handling cyclicality of their business. If they are successful in navigating challenges, the market rewards their shareholders with handsome gains;
otherwise their stock prices can take a severe beating. Overall these stocks offer high risk high return opportunities.
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Disclosure:

I, Atul Karwa, Research Analyst, MMS, author and the name subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. SEBI
conducted the inspection and based on their observations have issued advise/warning. The said observations have been complied with. We also certify that no part of our compensation was, is, or will be directly or indirectly related to
the specific recommendation(s) or view(s) in this report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company. Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1%
or more in the subject company at the end of the month immediately preceding the date of publication of the Research Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does not have any
material conflict of interest.

Any holding in stock — No

HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INHO00002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must not be used as a singular basis of any investment decision. The views herein are of a general nature and do not
consider the risk appetite or the particular circumstances of an individual investor; readers are requested to take professional advice before investing. Nothing in this document should be construed as investment advice. Each recipient
of this document should make such investigations as they deem necessary to arrive at an independent evaluation of an investment in securities of the companies referred to in this document (including merits and risks) and should
consult their own advisors to determine merits and risks of such investment. The information and opinions contained herein have been compiled or arrived at, based upon information obtained in good faith from sources believed to
be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject
to change without notice. Descriptions of any company or companies or their securities mentioned herein are not intended to be complete. HSL is not obliged to update this report for such changes. HSL has the right to make changes
and modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction
where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and brought to the attention of the sender. This document may not be reproduced,
distributed or published in whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In addition, investors in
securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should not be considered to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. This report should not be construed as an invitation or solicitation to do business with
HSL. HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other
transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies)
or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report, including but not restricted
to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these
securities from time to time or may deal in other securities of the companies / organizations described in this report. As regards the associates of HSL please refer the website.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-managing
public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction in the normal course of business.
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HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts
have any material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have
issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject company. We have not received any compensation/benefits
from the subject company or third party in connection with the Research Report.

Please note that HDFC Securities has a proprietary trading desk. This desk maintains an arm’s length distance with the Research team and all its activities are segregated from Research activities. The proprietary desk operates
independently, potentially leading to investment decisions that may deviate from research views.

HDFC securities Limited, | Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066
Compliance Officer: Murli V Karkera Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600

For grievance redressal contact Customer Care Team Email: customercare@hdfcsec.com Phone: (022) 3901 9400

HDFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg. No. POP: 11092018; IRDA Corporate Agent License No.: CA0062; SEBI Research Analyst Reg. No.:
INH000002475; SEBI Investment Adviser Reg. No.: INA000011538; CIN - U67120MH2000PLC152193

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before investing.

Registration granted by SEBI, membership of BASL (in case of I1As) and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.
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Atul Jagdish atl Jagdish Karwa
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